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Greenhouse gas emissions, energy productivity and the Emissions Reduction Fund

e Reminder: Emissions Reduction Fund >The second ERF auctionis scheduled forearly
November. The deadline for project registrationis Friday 18 September. More information
here

e Facilities:anew ERF method is now available for abatement from facilities thatreport under
the National Greenhouseand Energy Reporting (NGER) scheme. See below forasummary and
link to more detail.

¢ Industrial electricity and fuel efficiency projects: Guidance is now available to assist
applicants here

Modelling forthe 2xEP program suggests that doubling energy productivity by 2030 would reduce
greenhouse gas emissions by 25% against business as usual. Thatis equivalenttoreducing
Australia’s emissionsin 2030 by 10% relative to 2010 or an annual reduction of 0.5% perannum over
the 20 year period. That 0.5% per annum overthe period from 2010 to 2030 is equivalent to 44% of
the commitmentunderthe Commonwealth Government’s 26% reduction target (or 39% of the
higher28%).

The Commonwealth Governmentis contributing to the energy productivity effort through the
Emissions Reduction Fund (ERF). The ERFis supporting Australian businesses and households to take
practical, directaction to reduce emissions and improve the environment. Its objectiveisto help
achieve Australia’s 2020 emissions reduction target of five per cent below 2000 levels by 2020.

For more information about the Fund, click here

For more information about sector-specificmethods, please click here

The Clean Energy Regulator (CER) is responsibleforarange of administrativetasksin support of the
ERF and has announcedthatit will hold the second ERF auction for carbon abatement contractsin
early November of thisyear. The auction guidelines were published on Friday 21 August. For more
information aboutthe role of the CER and the forthcomingauction, click here

New ERF Method: Facilities

Under the facilities method project proponents will be able to measure emissions reductions from
facilities that already report their emissions underthe National Greenhouse and Energy Reporting
Scheme (NGERS).


http://www.cleanenergyregulator.gov.au/ERF/Emissions-Reduction-Fund-project-register
http://www.cleanenergyregulator.gov.au/DocumentAssets/Pages/Guidance-on-completing-Annex-C-to-the-application-to-register-a-project-for-the-IEFE-method.aspx
http://www.vision6.com.au/ch/38929/1v9hq/1985174/ef33d9hg7.html
http://www.vision6.com.au/ch/38929/1v9hq/1985175/ef33d1396.html
http://www.vision6.com.au/ch/38929/1v9hq/1985176/ef33dwmk3.html

The method has the potential to unlock abatement from some of Australia’s largest companies, such
as aluminium smelters, petrochemical refineries and power stations.

The method works by using a facility’s production data and previously reported emissions datato
establish abaselineusing the emissions intensity of production. Credits are issued when the facility
reduces the emissions intensity of its production to be below the baseline level.

Projectsregistered underthe facilities method willbe able to receive credits for emissions
reductions fromeligible NGER facilities forasevenyearcrediting period. The method has been
designedto help project developers to design more innovative projects and ensure that emissions
reductions are real and additional to business as usual. More informationis available here
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http://www.cleanenergyregulator.gov.au/ERF/Choosing-a-project-type/Opportunities-for-industry/facility-methods/facilities-method

